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P.O. Box 29977
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Re: Balfour Village/Aiki Homes LSS20005-00007, PUD 2005-00003, ZON2005-03,
ZON2005-00004

Dear Mr. Staveland:

As you wjll recall at the August 24, 2006 meeting with our staff, Chet Lackey and Don Kehrer
requested that this project be held in abeyance, at least in terms of a SEPA determination, until
more information was submitted.

I have more than provided that time, and I am now providing this letter to update you on the
status of your proposed project for Balfour Village/Aiki Homes. Our planning staff team has
reviewed all project information provided to us to date, and we do have concerns regarding
potentially significant adverse environmental impacts including items that could present public
liabilities. PDS staff assigned to aspects of evaluating the project proposal believe these
concerns exist based on the current project's size and layout for this largely undeveloped and
underdeveloped area of the Urban Growth Area near Kendall.

As it now stands, I am prepared to make a threshold determination under SEPA based on the
checklistsignedanddatedJuly 26,2006by you.I wjll issue a thresholddeterminationafter 15
days from today and am allowing this additional time in case there is additional information
you are preparing that can be completed during this time, and that you wish to submit -tothis
office on this complex project. There are several findings that suggest potentially significant
environmental impacts whose ready mitigation is not apparent or likely without further study
or project design modifications. I don't think any of these items come as a surprise, because
these issues have been covered in numerous meetings between you, your consultants and our
planning staff during various periods of this project being on hold.

The items include a wide variety of public health, safety and welfare concerns and liabilities.
Key concerns are further expanded upon in the attached letters and e-mail. I include these
items as a composite record of items considered. Additional potentially significant
environmental concerns could arise during a required scoping meeting that would be part of
the EIS process. Please note that the primary purpose of the EIS process is as stated in the
State of Washington Administrative Code,
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